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Summary 

Generation Investment Management considers principal adverse impacts of its investment decisions on 

sustainability factors. The present statement is the consolidated statement on principal adverse impacts on 

sustainability factors of: 

⚫ Generation Investment Management LLP (LEI 549300V6XJXIT0VLHA91) 

⚫ Generation Investment Management US LLP (LEI 5493001XT2H3DTHZEY69) 

⚫ Just Climate LLP (LEI 549300KL50610ARGU094) 

Description of the principal adverse impacts of investment 

decisions on sustainability factors 

The quantitative disclosure will be available by 30 June 2023.  

Description of policies to identify and prioritise principal 

adverse impacts of investment decisions on sustainability 

factors 

Generation’s policies to identify and prioritise principal adverse impacts of investment decisions on sustainability 

factors are set out in the firm’s PAI Assessment Policy. 

Engagement policies 

Generation’s policy on engagement, including how the indicators for adverse impacts are considered, and the 

approach to be taken where there is no reduction of the principal adverse impacts over more than one period reported 

on, is set out in the firm’s Stewardship and Engagement Policy. 

References to international standards  

Generation adheres to the following responsible business conduct codes and internationally recognised standards 

for due diligence, stewardship and reporting: 

⚫ Finance Sector Deforestation Action (FSDA) 

⚫ Net Zero Asset Managers initiative (NZAM) 

⚫ Powering Past Coal Alliance (PPCA)  

https://www.generationim.com/media/yzancm4u/pai-assessment-policy.pdf
https://www.generationim.com/media/szehbwcb/stewardship-and-engagement.pdf
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⚫ Principles for Responsible Investment (PRI)   

⚫ Task Force on Climate-Related Financial Disclosures (TCFD)  

⚫ The Climate Pledge  

⚫ UK Stewardship Code 

⚫ UN Global Compact 

FSDA, NZAM, PPCA and The Climate Pledge are specifically intended to support financial sector and business 

alignment with the goal of the Paris Agreement to limit the global average temperature rise to 1.5C compared to pre-

industrial levels. 

In its PAI Assessment Policy, Generation has listed a set of mandatory and voluntary indicators that it considers as 

the ‘minimum’ set of indicators it uses to consider the principal adverse impacts on sustainability factors. Generation 

views all of the indicators listed in the Policy as relevant either to measuring adherence to the responsible business 

conduct codes and internationally recognised standards for due diligence and reporting set out above or alignment 

with the objectives of the Paris Agreement. 

The methodologies and data used by Generation to measures this adherence or alignment are also set out the 

aforementioned PAI Assessment Policy. 

 

In terms of forward-looking climate scenarios: 

In listed equity, Generation currently uses the MSCI ESG Research Implied Temperature Rise service to assess the 

alignment of its portfolios with the goals of the Paris Agreement. This service uses 2C aligned pathways based on 

high level assumptions from the Intergovernmental Panel on Climate Change (IPCC) but is transitioning in 2023 to an 

updated model that uses open-source 1.5C decarbonisation pathways derived from the Network of Central Banks 

and Supervisors for Greening the Financial System (NGFS). This is consistent with the 2022 report of the Glasgow 

Financial Alliance for Net Zero work stream on portfolio alignment measurement. 

Across all asset classes, Generation engages with portfolio companies to adopt Science Based Targets for emissions 

reduction consistent with the 1.5C goal of the Paris Agreement and validated by the Science Based Targets initiative 

(SBTi). SBTi reviews estimates of the remaining emissions budget, top-down mitigation scenarios, and sectoral 

studies to determine 1.5C-aligned pathways at the global and sectoral level, including IPCC reports and International 

Energy Agency (IEA) scenarios, in particular the IEA Net-Zero Roadmap (2021). 
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IMPORTANT INFORMATION 

© Generation Investment Management LLP 2022. All Rights Reserved. No part of this publication may be 

reproduced, stored in a retrieval system, or transmitted, in any form or by any means, electronic, mechanical, 

photocopying, recording, or otherwise, without the prior written permission of Generation Investment 

Management LLP. 

This document has been prepared by Generation Investment Management LLP (“Generation IM”) and reflects the 

views of Generation IM as at December 2022. It is for the sole use of its intended recipient. In consequence, under 

no circumstances is it to be considered as a financial promotion. It is not an offer to sell or a solicitation to buy any 

investment referred to in this document nor is it an offer to provide any form of investment service. This document is 

not meant as a general guide to investing nor as a source of any specific investment recommendation. 

While the information contained in this document is from sources believed reliable, we do not represent that it is 

accurate or complete and it should not be relied upon as such. Unless attributed to others, any opinions expressed 

are our current opinions only. 

Generation IM is a limited liability partnership registered in England and Wales and authorized and regulated by the 

Financial Conduct Authority of the United Kingdom. Generation IM also files as an Exempt Reporting Adviser with the 

United States Securities and Exchange Commission (“SEC”). Generation IM is the parent entity of Generation 

Investment Management US LLP (“Generation US”), an investment adviser located in San Francisco, CA and 

registered with the SEC under the Investment Advisers Act of 1940, and Just Climate LLP. Registration as an 

investment adviser with the SEC does not imply a certain level of skill or training. Generation IM and its subsidiaries 

may only transact business in any state, country, or province if they first are registered, or excluded or exempted from 

registration, under applicable laws of that state, country or province. In particular, Generation IM does not conduct 

business in the United States and persons in the United States should engage with Generation US only. Generation 

IM and its subsidiaries are collectively referred to above as “Generation”. 

GENERATION INVESTMENT MANAGEMENT LLP 

20 Air Street, London W1B 5AN, United Kingdom 

Esther Gilmore 

Tel: +44 207 534 4727 

esther.gilmore@generationim.com 

GENERATION INVESTMENT MANAGEMENT U.S. LLP 

555 Mission Street, Suite 3400, San Francisco, CA 94105, United States 

Michelle Huang 

Tel: +1 415 619 3276 

michelle.huang@generationim.com 
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